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Changes  from  year  to  year  in  prices  received  by  farmers  for 
turkeys  were  closely  associated  with  changes  from  year  to  year 
in  nonagricultural  income  from  1929-35.    s i  nce  1935,  however, 
turkey  production  has  expanded  chnsiderably  and  the  effects  on 
turkey  prices  of  the  hi3hfr  level  of  nonagricultural  income  has 
been  offset  by  the  effects  of  the  larger  production. 
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THE  POULTRY  AND  EGG  SITUATION  AT  A  GLANCE 
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THE    POULTRY    A  IT  D    E  C-  G  SITUATION 


:  In  this  issue:     Of-tlook  for  19^0  Turkey  Marketings  : 

•  <      • 

.Sinnmary 

Supplies  of  turkey  meat  :nay  "be  sligh-tly  larger  this  fall  and  winter 
than  last.     There  ws.s  an  increase  of  1  percent  in  the  nuinher  of  turkeys 
raised  this  year,  a  slightly  heavier  average  weight  per  "bird,  and  a  larger 
storage  stock  at  the  "beginning  of  this  season.    But  the  effect  of  these 
larger  supplies  on  "nrices  may  oe  partly  offset  "by  the  effects  of  larger 
consumer  incomes  and  smaller  srupplies  of  chicken  and  pork.     An  additional 
favora"ble  facto'r  is  that  consujaers  now  eat  turkey  more  frequently  than 
heretofore.    Plence,  the  average  price  per  pound  received  hy  fan'ners  for 
the  major  part  of  the  19^  crop  of  turkeys  is  expected  to  "be  a"bout  the  same 
as  or  somewhat  lower  than  the  average  received  for  m.ost  of  the  1939  produc- 
tion.    T'J.rkey  prices  in  early  19^1  may  "be  higher  then  a  year  earlier. 

Monthly  egg  production  during  the  last  few  months  was  the  largest  for 
those  months  since  1931*     Tliis  larger  production  was  the  result  of  the  higher 
average  rate  of  lay  per  'bird  since  a.hout  U  percent  fewer  layers  were  on  farm.s 
than  in  1931*    However,  the  increase  in  the  n^om'ber  of  layers  on  farms  from 
now  until  Januar^.^  -vtIII  "be  less  than  in  1939 »  ^^^^^  thus  egg  production  dujring 
the  remainder  of  this  year  nro'Dahly  will  "bo  less  than  in  the  corresponding 
period  of  1939*     Sgg  production  in  the  first  half  of  19U1  is  er^iected  to  "be 
less  than  a  year  earlier.     Stor?.ge  stocks  of  privately  owned  shell  and  frozen 
eggs  now  are  ahout  the  S3,me  as  a  3^ear  earlier.     Thus  with  the  larger  con- 
sumer incom.es  in  prospect  higher  egg  prices  than  a  year  earlier  are  expected 
for  the  remainder  of  this  year  nnd  at  least  for  most  of  19'41. 
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Receipts  of  poultry  at  principal  markets  vrere  larger  tha^i  a  year 
earlier  during  the  last  feir  weeks  due  to  the  late  hatchings  tliis  yeo-r, 
the  heavier  moveiHGnt  of  turkeys,  and  the  earlier^than— us"aal  marketings  of 
later  hatched  chickens.    Bat  th.e  increase  in  receipts  is  not  expected  to 
continue,  since  marketings  of  fo^l  and  chickens  during  the  ne:rt  fevj  months 
prohahly  will  he  smaller  than  a  yesjr  earlier,     Stors-ge  holdings  of  foTvl  and 
all  classes  of  chickens  vrere  increased  more  than  usual  "between  Septemher  1 
and  Octoher  1  this  year  and  holdings  of  all  frozen  poultry  on  Octcher  1  vrcre 
^3  percent  larger  than  on  Octoher  1,  1939*    As  a  result  of  the  prospective 
smaller  supplies  of  poultry'  meat  (excluding  turkeys),   smaller  s"u.pplies  of 
pork,  -and  larger  consumer  incomes,  the  margin  of  tliis  year's  prices  received 
hy  fanners  for  chickens  over  those  of  a  year  earlier  is  expected  to  continue 
to  widen  for  the  next  several  months. 

—  Octoher  I9 ,  I9UO 

?3En>-ZCr:-  EATIO 

The  prospective  ffunplics  of  feed  grains  for  19^*— ^1  are  now  estimated 
tn  total  ahout  II3  million  tons,  the  second  largest  supply  in  20  years,  and 
12  percent  above  the  192S-32  average.    The  numher  of  grain- con snjning  cnimal 
units  is  expected  to  he  smaller  this  year  than  last  and  the  supply  of  feed 
grains  per  animal  will  he  the  largest  on  record,     Total  supplies  of  high 
protein  feeds  o.nd  other  concentrated  feeds  used  extensively  for  poultry  feed- 
ing are  expected  to  he  little  larger  in  19^+0-Ul  than  in  1939-~^»  However, 
prices  of  feeds  are  expected  to  remain  fairly  stahle  since  the  com  loan  pro- 
gram is  on  important  factor  supporting  g.11  feed  prices. 

The  cost  of  the  po'uLtr^,^  ration  used  in  computing  the  Chicago  feed-egg 
ratio  was  somewho.t  higher  than  a  year  earlier  during  recent  weeks  largely  he- 
cause  the  price  of  com  did  not  decline  tiiis  yeax  as  it  did  in  Octoher  1939* 
Although  the  cost  of  this  ration  prooahly  will  continue  as  high  as  or  higher 
thaxL  a  3^ear  earlier  during  tine  remainder  of  this  year  and  at  least  for  the 
first  loart  of  19^1,  the  numher  of  eggs  required  to  D'oy  100  pounds  of  feed, 
hased  on  Chicago  prices  is  expected  to  average  fewer  hecausc  of  the  higher  egg 
prices  e2cpectcd  for  the  coming  winter  and  spring  egg  lajT-ing  season. 


?ced~egg  ratio  i\t  Chicago 
(Do?:en5  of  eggs  required,  to  "buy  100  ponnds  of  poultr/  ration) 
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SGG  SITUATION 

ITiml) er  of  layers  on  f oxns 

Tlie  ntua'ber  of  lajrcrs  on  f  arns  increased  raacli  less  froc:  Augast  to  Sep—- 
t ember  this  year  than  "betv;een  the  corresponding  2  months  of  1939*  This 
tendency  is  likely  to  continue  during  the  renainder  of  this  year  hecauso  of 
the  smaller  nujnher  of  pullets  nov;'  on  f arras  and  available  for  replacing  stock 
that  is  culled  out.     The  decline  in  ntur/Ders  froiri  January  to  August  19^1  riay 
"be.  less  thru  in  19^0,  since  prices  of  both  e^^gs  and  chickens  are  expected  to 
be  higher  relative  to  feed,  costs  during  that  period  than  they  v/erc  .in  Janu.ary 
to  Aug^-ist  of  lohO,  .  .  ■ 

The  average  nujaber  of  Icjyers  on  farms  diu-ing  September  of  this  yeo.r 
was  aboiit  2  percent  larger  than  in' September  1939  "but  slightly  bielow  the 
10— ye.a.r  average  for  Septeraber.     The  number  of  layers  expected  to  be  on  farms 
in  Januarj^  19^i-l  is  errpected  to  be  about  9  p^srccnt  smaller  th-ji  in  January  19^0, 
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The  averr^'e  number  of  eggs  produced  per  layer  in  September  wo.s  larger 
than  a  earlier  for  the  fourth  consecutive  month.     Thus  with  only  2  percent 

more  layers  than  in  September  1939 >  S  percent  more  eggs  '^Tere  x^i'oduced.  This 
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marks  the  fourth  consecutive  nonth,  this  year  during  which  production  of  i 
eggs  vias  the  largest  since  the  correspondir.g  -onth  in  1931»  1 

Egg  production  during  the  first  half  of  15'^1  pro"b?,oly  7:all  oe  less 
than  in  the  first  half  of  19^,  noinly  hecause  of  the  appreciahlj  scalier 
nunher  of  layers  expected  to  oe  on  fams  dujring  that  period.     Egg  production 
in  the  3.ast  few  nonths  of  1$t-1  n^r  oe  lc?jrger  than  in  tl-ie  last  f eT7  nonths  of 
I9U0,  follovring  the  expected  larger  hatch  in  IQ'+l  conpcxed  to  15^. 
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Egg  storage 

Total  storG^e  stocks  of  shell  eggs  in  the  United  States  on  October  1 
^ere  about  10  percent  larger  than  a  3-ear  earlier,   oat  included  in  these 
holdings  -rere  900,915  cases  held  by  the  Surplus  Marketing  Administration. 
Stocks  of  privately  oimed  shell  and  frozen  eggs  -were  a  fraction  of  a  percent 
snaller  thrca  on  October  1,  1939*    ^i^-  out— of— storage  niovenent  for  shell  and 
frozen  eggs  rill  tend  to  be  heavier  than  a  year  eai'lier  during  the  re:>a.inder 
of  19^  since  consunei-  denand  is  sxoected  to  continue  to  iniprove  and  production 
d-oring  these  Donths  is  expected  to  be  smaller  thaji  in  the  corresponding  months 
of  1939-     Stora^'e  stod-rs  of  frozen  eggs  on  October  1  rere  7  percent  larger  than 
on  October  1,  1939. 
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P^i?  plaices,  _  ■ 

The  aTerage  -oricc  received  "oj  farmers  for  eggs  increased  nore  th.-^Ji 
scasonall:;^  fron  August  to  Septcnter  despite  a  less  than  seasonal  decline  in 
egg  production  "bctrreen  these  2  :aonths»    As  .a  result  the  o.vsrage  fa.m  price 
for  eggs  in  nid— Sept enoer  r.as  higher  than  a  j'e.ox  earlier  for  the  first  tine 
since  rad—Pehru-ary.    TJholesale  egg  prices,   since  Scptcnhor  I5,  have  continued 
ahove  the  corresponding  levels  of  1539.     Thus,  '.-dth  s:.;aller  egg  s"Lipplies  ex- 
pected for  the  rorxainder  of  15^-0  o.nd  larger  consuiaer  incones  in  prospect  coi>- 
pared  to  a  .year,  earlier  it  is  e:rpected  that  the  f.ann  price  for  eggs  \7ill  con- 
tinue higher  thnri  a  j'-ear  earlier  for  the  renainder  of  19^0  and  at  least  for 
nost  of  I9U1. 
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POULTRY  SITUATION 


Poultry  marketings 


i 


Receipts  cf  dressed  poultry  at  the  four  principal  markets  from  July  1 
through  the  week  ended  October  12  were  12  percent  larger  than  a  year  earlier. 
Farm  marketings  during  this  seme  period,  as  indicated  by  receipts  at  primary 
central  western  packing  plants  also  were  largor  than,  a  year  earlier  and  young 
stock  constituted  a  larger  proportion  than  ordinarily  would  be  expected  on  the 
basis  of  the  considerably  smaller  hatch  this  year.     Storage  stocks  of  chickens 
also  increased  more  than  usual  between  September  1  and  October  1  thus  tending 
to  confirm  the  above  indication  of  a  hea.vy  farm-to-market  movement  of  young 
stock  during  September. 

The  heavier  receipts  this  year  probably  are  the  result  of  the  combined 
effects  of  the  late  hatch  this  year,  of  mai^keting  of  chickens  at  little 
lighter  v/eights  and  at  a  younger  age  than  usual  and  of  the  larger  number  of 
fowl  removed  from  laying  flocks.     The  movement  of  turkeys  probably  will  be 
as  heavy  as  or  heavier  than  a  year  earlier  but  marketings  of  chickens  (in^- 
eluding  fowl)  are  expected  to  be  smaller.     Therefoi^e  it  appears  that  the 
present  heavy  movement  of  poultry  will  not  continue  and  it  is  expected  that 
weekly  receipts  for  the  remainder  of  this  year  and  for  the  first  part  of  19^1 
will  average  smaller  than  a  jeer  earlier. 


Receipts  of  dressed  poultry  at  four  markets 
(Nev/  York,  Chic-",go,  Philadelphia,  Boston) 


'JTeek 

ending 

as  of  iqUo 

Year 

Aug. 

Sept . 

1 
1 

Oct. 

•  ITov. 

21 

28  : 

5     :     12     :     19  : 

26     :  30 

Average 

1,000  1,000 

pounds  pounds 

1,000 

Dounds 

1,000 
pounds 

1,000    1,000    1,000    1,000    1,000  1,000 
Dounds  -oounds  pounds  pounds  pounds  pounds 

1929-38 

5,213  5,370 

5,756 

6,181 

b,517 

6,812    7,229  7,467 

7,562  lU,l64 

193s 
1939 
19)40 

5,005 
5^52^  6,08i 
7,008  7,5^7 

5,972 
6,Uii3 

7,979 

6,66s 

7,371 
3,1+78 

6,  MSI 

7 , 530 

8,^03 

7,676    8,050  8,55s 
8,291    8,526  7,733 
8,779  9,5^8 

8,817  8,596 

S,U3S  12,1+71 

Poultry  storage 

The  net  into-storage  season  for  dressed  poultry  apparently  began  in 
early  September,  v/nich  was  about  2  v.'eeks  earlier  than  last  year  but  about  a 
month  later  than  usual.     Tne  continued  heavy  marketings  of  fov/1  and  the  marked 
inarease  in  marketings  of  yo^ung  stock  probably  largely  account  for  the  earlier  ^ 
beginning  this  year  compared  to  1939* 

Whereas  storage  stocks  of  broilers,  fryers  and  roasters  on  September  1 
were  smaller  than  a  year  earlier,  stocks  of  fryers  and  roasters  on  October  1 
were  larger.     All  three  classes  increased  substantially  more  than  usual  during 
September,  reflecting  heavy  farm  marketings.     Stocks  of  fowl  on  October  1  were 
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nearly  twice  those  of  a  year  earlier  and  were  more  thcin  one-third  larger 
than  the  previous  record  large  on  October  1,  1936-     Stocks  of  ducks  on 
October  1  were  the  largest  on  record.     Stocks  of  turkeys  declined  more  than 
a  year  earlier  during  September  but  on  October  1  were  still  nearly  twice 
the  October  1,  1939  stocks.     Storage  stocks  of  all  poultry  in  the  United 
States  on  October  1,  were  43  percent  larger  than  a  year  earlier  and  were  64 
perce-nt  larger  than  the  lO-year  average  for  that  date.     However  due  to  the 
smaller  hatch  this  year  combined  stocks  of  f ov/1  and  all  classes  of  chickens 
may  be  somewhat  smaller  on  January  1,  19^1  than  on  January  1,  19^0. 

Poultry:     Storage  stocks  in  the  United  States,  and 
storage  movement  at  twenty-six.  markets 


lUnited  States  stocks: 

Into-st 

orage  movement, 

week  ending  as 

of  1940 

Year 

Sept . 

;      Oct.  : 

Sept,  : 

Oct. 

:  Nov. 

1 

:        1  : 

28  : 

5  : 

12 

19.  ! 

26 

:  2 

•  1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

pounds 

pounds 

pounds 

pounds 

pounds 

pounds 

p  ounds 

pounds 

Averago 

I929-3S! 

147,788 

55,073 

1,926 

2,204 

2,330 

2,704 

3,110 

3,362 

193s  1 

54,9111 

59,9^2 

2,i44 

2,433 

2,307 

3,043 

4,117 

3,536 

1939  1 

62,570 

63,164 

1,849 

441 

5,262 

2,452 

3,038 

4,740 

1940  < 

82,173 

1/90,446 

2,254 

2,377 

2,950 

1/  Preliminary. 

Chicken  prices 


The  average  price  received  by  farmers  for  chickens  increased  about 
the  usual  amount  from  August  to  September  and  was  above  the  price  of  a  year 
earlier  for  the  second  month  this  year.    Improved  consumer  demand  and 
decreasing  supplies  of  chickens  and  other  meats  explain  the  increasing  chicken 
prices  during  recent  months.    These  favorable  influences  are  expected  to 
dominate  the  situation  during  the  remainder  of  this  year  and  the  first  part 
of. 1941.     Prices  received  by  farmers  for  chickens  during  this  period  are  ex- 
pected to  be  higher  than  those  of  a  year  earlier. 


Price  per  pound  received  by  farmers  for  chickens 


Year 

.Jan. 

:  15 

:Feb. 

:  15 

5  Mar  a 
:  15 

sAprc 

:  15 

t  'May 
:  15 

J  June 
:  15 

!  July 

:  15 

{Aug, 

:  15 

iSopt . 

:  15 

:Cct. . 

:  15 

3  Nov. 

1  15_.. 

iDcc . 

:  ,15 

Cents 

Cents 

C  ents 

Cents 

Cents 

Cents 

Cents 

. C  ent  s 

Cents 

Cents 

Cents 

C  enis 

Average 

l4.8 

1929-38- 

15.0 

15.3 

15.9- 

15.7 

15.5 

15.1 

l4.9 

15.2 

l4.6 

l4.1 

13.6 

1938 

16.7 

16.0 

15.9 

16.2 

16.1 

15.7 

15.0 

14.2 

1^.3 

13.6 

13.6 

13.6 

1939 

l4.0 

l4.2 

1^.3 

14.4 

13.9 

13.^ 

13.7 

13.0 

13.6 

12.7 

12.4 

11.7 

1940 

12.0 

12.2 

12.3 

12.9 

13.6 

13-3 

13.6 

13.^ 

13.7 

PSS-Ud 
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■PALL  AND  TTIrJTSR  BROILERS 

Hatchery  production  of  baby  chicks  during  recent  months  has  bef^n 
larger  than  a  year  earlier  in  most  broiler  producing  areas  of  the  country. 
This  probably  is  partly  the  result  of  the  continued  erpar.sion  of  the  broiler 
industry  but  largely  the  result  of  the  improvement  in  chicken  prices  com- 
pared to  the  fall  of  1939*    Higher  prices  resulting  from  smaller  supplies 
of  chicken  and  competing  meats,  primarily  pork  and  the  eTrpected  larger  con- 
sumer incomes  in  prospect,  may  tend  to  cause  a  larger  production  of  broilers 
this  fall  and  winter  than  in  the  1939-^0  commercial  broiler  season. 


:  See  September  ismao  of  Poultry  and  Egg  : 

; Situation  for  19^0-^1  outlook  for  chickens  and  eggs; 

TURKEYS  ^1 

Turkey  production  in  I5U0  is  now  indi'cated  to  be  about  33,^33,000 
birds  which  is  1  percent  larger  than  the  record  large  1939  crop.-  The  larger 
number  of  turkeys  produced  this  year  is  the  result  of  larger  home  hatchir-g  1 
of  poults  since  comoercial  hatchings  were  smaller  than  in  1939*  ^^'^^  tendency ■ 
toward  heavier  average  weight  of  turkeys  marketed  apparently  has  continued  | 
this  year.  Hence,  turkey  meat  production  in  19^40  may  be  slightly  larger  than  I 
the  record  large  1939  production.  m 

Storage  stocks  of  turkeys  v/ere  reduced  by  about  50  million  po\inds  I 
between  February  1  and  October  1  of  this  year  compared  7n.th  a  reduction  of  I 
about  18  million  pounds  during  the  corresponding  months  of  1939*    3ut  stocks  ' 
on  October  1  were  still  nearly  twice  those  of  a  year  earlier  and  v/ere  the 
largest  on  record  for  that  date.     However,  even  the  large  October  1  stocks 
were  less  than  3  percent  of  the  1939  or  I9U0  production  of  turkey  meat. 
Ordinarily,  storage  stocks  of  turkeys  decline  during  October.    Thus  by  November 
1  the  storage  stocks  of  turkeys  may  constitute  orily  a  moderately  larger-thaXL- 
usual  proportion  of  current  annual  production. 

The  effects  on  prices  of  the  slightly  larger  turkey  meat  supplies 
indicated  for  this  year  compared  vd.th  a  year  earlier  are  expected  to  be 
partly  offset  by  the  effects  of  a  higher  level  of  cons^amer  incomes.  Thus, 
turkey  prices  during  the  remainder  of  19^4-0  when  the  bulk  of  this  year's 
production  is  marketed,  may  be  about  the  same  or  somewhat  lower  than  in  the 
corresponding  months  of  1939-     The  margin  between  th6  I939  and  19^0  farm 
prices  of  turkeys  narrowed  from  more  than  3-1/2  cents  in  January  and  February 
to  about  1  cent  in  August  and  September.     Some  eaJ~ly  market  prices  for 
turkeys  this  fall  were  only  slightly  below  corresponding  1939  prices.  Average 
prices  received  by  farmers  for  turkeys  in  eaJ'ly  19^1  are  expected  to  V-e  9 
higher  than  in  the  first  part  of  I9U0. 

Chicken  prices  this  fall  are  higher  than  a  year  earlier  relative  to 
turkey  prices,  and  supplies  of  chickens  are  ■  smaJ.ler.     These  factors  will 
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tend  to  rpsult  in  increased  consumption  of  fresh  killed  turk?5yg  thi.s  fall 
compared  to  the  fall  of  1939.     The  prospective  smaller  slaughter  of  hogs 
in  tixe-Uiiited  States  in  19^1,  coroared  with  19^0,  will  be  an  additional 
supportin£:  influence  to  poultry--  roeat  prices  during  th«  coming  yoar.  Since 
poultry  meat  constitutes  a  comparatively  small  proportion  of  total  meat 
consumed  in  the  United  States,  as  indicated  in  a  follo-.7ing  ta-bl-si,  it  is 
to  be  expected  that  a  reduction  in  the  slaurhter  of  meat  animala  has 
considerably  more  effect  on  poultry  meat  prices  than  a  reduction  of  poultry 
meat  supplies  has  on  prices  of  other  meats. 

Price  per  pound  received  by  farmers  for  live. turkeys 


Year 

Jan. 

:Feb. 

:Mar . 

:Apr. 

:  May 

:  Juno 

:  15 

:  15 

:  15 

:  15 

!  Cents 

Cents 

Gents 

Cents 

Cents 

Gents 

Average 

193^:^-38 

15.? 

15.7 

15. U 

15.3 

IU.6 

lU.O 

193s  

.17.5 

17:7" 

17. 2- 

17.0 

1G.I+ 

•15-.  6 

15 


15  '15 


1939    :is.3   17.5   17. b  16. q   15.6  1U.7   ih.k  1U.3   15.^  15.3  ib.o  15.6 

I9U0     :1^.2    ik.O    13.7    13.5    13.2    12.9    12.9    13.^  1^^3 


Meat  prodiiction  in  the  United  States,  total  and  per  capita  consumption 
of  each  of  six  kinds,  dressed  weight  basis,  1939  2J 


•  • 

Consumption 

:  Percentage 

Meat 

:  Production  : 

*  • 

Total        •  Per  capita 

• 

• 

:     of  total 
:meat  consumed 

Million 
pounds 


Million 
pounds 


Pounds 


Percent 


Eeef   :       6,901  7,0^9  53-7  35.2 

Veal   :  93)+  93U  7.1  U.7 

Lamb  and  mutton  :  gjU  S7I  6.6  U.3 

Pork  (excluding  lard)   ..:        8,53^  8,3^7  63.6    ■  kl.G 

Chickens   :        2,US3  2,1+62  IS. 7  12.3 

I^arkeys   t   1+11  322  .  2^  L-2  

.    Total    20_^li7  20,0U5  152.6  lOQ .0 

1/  Dat  a  for  beef,  veal,  lemb  and  mutton,  and  pork  were  taken  from  the 
Agricultural  Marketing  Service  publication  "Livestock,  Meats  and  Wool  Market 
Statistics  arid  Related  Data,  1939".     Data  for  chickens  and  turkeys  were 
compiled  by  the  Bureau  of  Agricultural  Economics  from  Agricultural  Marketing 
Service  data. 
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Indicated  n^amber  of  turkeys  raised  in  1940,  by  regions, 
compared  vrith  Timbers  in  oast  years 


•  Nurber  ^a^"=ed  '  dumber  on  hand:  Indicated 

/^§Dgraphic  :  "    "   :    Sept.  1,  1940:  number 

divisions  :    Average  :     -..g^g     :     .qoq      :      in  percent     :  raised 
 '    1932-36  :        "      :  :        of  1939        •  in  1940  1/ 


North  Atlantic   :  1,222  l,6ol  2,072              93  2,041 

East  North  Central  2,005  2,692  3,370            111  3,743 

y/e St  North  Central  6,480  7,829  10,225            104  10,622 

South  Atlantic   :  2,090  2,166  2,548     ■       103  2,624 

South  Central   :  6,123  5,869  6,670             94  6,299 

7/estem   :  5,161  6,C62         7,847  22  ^,309 


United  States   :    23,081       26,279       32,732  101.2  33,138 


1/  Indicated  by  change  in  niJinbers  reported  in  sample  flocks  on  SepLember  1,  1940. 

-     DOMESTIC  DS-IMID 

Improvement  in  general  business  conditions  and  consumer  purchasing 
power,  which  has  been  resulting  in  an  increase  in  the  domestic  demand  for 
farm  products  in  recent  months,  is  continuing.     The  Improvement  since  April 
in  industrial  activity  is  being  reflected  in  increased  emploj-ment  and  larger 
incom.es  of  consumers.     Conditions  appear  favorable  to  a  continued  high  level 
of  industrial  activity,  and  there  m.ay  be  some  further  gains  by  the  end  of 
the  year.     The  defense  program  and  the  large  volum.e  of  industrial  exports 
are  the  principal  factors  of  strength  in  the  situation,  furnishing  a  huge 
backlog  of  industrial  orders. 

Index  numbers  of  nonagricultural  income 
(1924-29  =  100,  adjusted  for  seasonal  variation) 
Revisions  as  of  September,  1940 


Av3:"c'.ge 


1929-38 

:  84. 

M 

8/+ . 

6 

84.9 

84. 

5 

84. 

0 

85.1 

84. 

84.1 

S3. 

i 

83. 

7 

33.4 

33.8 

1938 

:  88. 

0 

87. 

6 

87-4 

86. 

5 

85. 

9 

85.6 

85. 

7 

87.5 

88. 

0 

88. 

5 

89.5 

90.6 

1939 

:  90. 

6 

90. 

o 

91.3 

90. 

0 

90. 

8 

92.1 

91. 

8 

93.3 

93. 

3 

95. 

0 

95.9 

97.1 

1940 

96. 

9 

96. 

2 

95.9 

95. 

3 

96. 

4 

97.4 

97. 

-8  1, 

/99.O 

FrelLminary. 
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FACTORS  AFFECTKG  THE  AVERAGE  fRICS  RECEIVED  BY 
FAR^iERS  FOR  T'JPJ^EYS  IN  THE  UNITED  STATES 

The  effects  on  turkey  prices  of  charxges  in  production  of  turkeys  and 
changes  in  consumer  demand  from  1929-39  are  indicated  in  the  chart  on  the 
cover  page  of  this  report.    The  average  annual  price^  as  used  ijn  this  analysis, 
is  an  average  of  the  mid-moiith  prices  October  through  January  weighted  as 
follov/s:    October  2,  November  3,  December  3,  and  January  2.    These  weights 
roughl;/  approximate  the  proportion  of  turkeys  sold  in  each  m.onth.    Prices  for 
other  months  of  the  year  were  not  included  since,  for  most  of  the  years  in- 
cluded in  the  analysis,  sales  of  turkeys  from  farms  in  these  months  were  only 
a  very  sm.all  part  of  total  annual  sales. 

Production  of  turkeys  as  used  in  this  study,  consists  of  the  production 
of  turkey  meat  for  sale  and  is  the  product  of  the  number  of  birds  sold  in  each 
geographic  division  multiplied  by  the  annual  average  weight  per  bird  sold  in 
each  division.     Changes  in  consumer  demand  in  this  analysis  are  measured  by 
the  simple  average  of  the  seasonally  adjusted  index  numbers  of  nonagricultural 
incom^e  paym.ents  for  the  months  Augiist  through  January.     The  production  of 
chicken  meat  for  s^ale  also  was  included  in  this  analysis  as  an  additional 
factor  affecting  turkey  prices.     The  method  used  to  detennine  the  pounds  of 
chicken  meat  produced  for  s-^.le  wps  the  same  as  that  used  to  obtain  the  com- 
parable figure  for  turkej^s.     Figure  2  shows  graphically  the  relation  of 
turkey  prices  to  each  of  the  other  factors  after  adjusting  the  price  and  the 
variable  to  v^hich  price  is  being  related  for  the  respective  influence  of  the 
two  remaining  variables.     In  other  words,  these  charts  show  the  effect  that 
each  price-determining  factor  has  on  turkey  prices  when  each  of  the  tvv^o 
remaining  price-determining  factors  are  held  constant,  statistically,  at 
their  1929-39  average  levels.     This  analysis  indicates  that,  for  these  years, 
changes  in  nonagricultural  incorie  were  more  important  in  causing  .year-to-year 
changes  in  turkey  prices  than  changes  in  supplies  of  turkeys  and  chickens. 

Each  change  of  a  million  pounds  in  the  volume  of  turkey  produced 
for  sale,  on  the  average,  resulted  in  a  change  in  the  opposite  direction  of 
about  .03  cent,  per  pound  in  the  price  received  by  farmers  for  turkeys  v^hen 
each  of  the  factors  (price  and  production  of  turkeys)  had  been  adjusted  for 
the  estimated  effects  cf  nonagricultural  income  and  production  of  chickens. 
On  this  basis,  an  increase  of  50  m.illion  pounds  in  the  production  of  turkeys 
v;ould  cause  on  the  average,  a  dt;crease  in  the  price  of  turkeys  of  1.6  cents. 
Each  change  of  one  point  in  the  index  num.bers  of  nonagricultural  incomie  pay- 
ments, on  the  average,  resulted  in  a  change  in  the  same,  direction  of  1/4  of 
a  cent  in  the  average  price  received  by  farmers  for  turkeys  when  «ach  of  the 
factors  (turkey  prices  and  nonagricultural  income)  had  been  adjusted  for  the 
estim.ated  effects  of  production  of  turkeys  and  of  chickens.     Similarily,  each 
change  of  a  million  pounds  in  the  volum.e  of  chickens  produced  for  sale,  on 
the  average,  resulted  in  a  change  in  the  opposite  direction  of  about  .01 
cents  in  the  average  price  received  by  farmers  for  turkeys  vj-hen  each  of  the 
factors  (price  of  turkeys  and  production  of  chickens)  had  been  adjusted  for 
the  estim.ated  effects  of  nonagricultural  income  and  production  of  turkeys. 
Thus,  an  increase  of  50  million  poiinds  in  the  production  of  chickens  would 
r-esult,  on  the  average,  in  a  decrease  of  .6  cents  in  the  price  of  turkej^s. 
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PRICE  OF  TURKEYS  RELATED  TO  VARIOUS 
FACTORS.  UNITED  STATES.  1929-39 

PRICE  AND  PRODUCTION  OF  TURKEYS  FOR  SALE 
(  ADJUSTED  FOR  ESTIMATED  EFFECT  OF  NON AGRICULTURAL  INCOME  PAYMENTS 
AND  PRODUCTION  OF  CHICKENS  FOR  SALE  ) 


1929 

•35 
•30  • 
• 



■  ^^^^^^ 

'3' 

• 

•32 

•33 

•as 

•37 

• 

•39 
• 

  -36  - 

170 


200 


230        260        290         320        350  380 

PRODUCTION  OFTURKEYSFORSALE(MILLIONSOFPOUNDS) 


410 


440 


PRICE  OF  TURKEYS  AND  NONAGRICULTURAL  INCOME  PAYMENTS 

(  ADJUSTED  FOR  ESTIMATED  EFFECT  OF  PRODUCTION  OF  TURKEYS  AND  CHICKENS  FOR  SALE  ) 
23 


21 
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21 
19 
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64  69  74  79  84  89  94  99  104  109 

NONAGRICULTURAL  INCOME  PAYMENTS.  INDEX  NUMBERS  (  1924-29=  100  )  AV.  AUG.-JAN. 

PRICE  OF  TURKEYS  AND  PRODUCTION  OF  CHICKENS  FOR  SALE 

I  ADJUSTED  FOR  ESTIMATED  EFFECT  OF  NONAGRICULTURAL  INCOME  PAYMENTS 
AND  PRODUCTION  OF  TURKEYS  FOR  SALE) 


•35 
• 

\ 

■3 

e 

•  - 

■34 

■31 

1  1929 

1 

• 

■32 

• 

^  3 

i  • 

!.^^_^__^^30 

'   '36   

.44 


1.48 


1.76 


1.52        1.56         1.60        1.64         1.68  1.72 

PRODUCTION  OF  CHICKENS  FOR  SALE  (  BILLIONS  OF  POUNDS  ) 
•  WEIGHTED  AVERAGE  PRICE  OF  TURKEYS.  OCT.- JAN.  <  WEIGHTS:  OCT..  I:  NOV..  1:  DEC.  i.  AND  JAN..  !  ) 


1.80 


U.  S.  DEPARTMENT  OF  AGRICULTURE 


NEG.    36667     8UREAU  OF  AGRICULTURAL  ECONOHICS 


Figure  2 
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On  the  basis  of  the  prospects  for  supplies  of  chickens  and  turkeys 
and  non-a,p:ricultural  income,  this  .analysis  indicat-es  that  the  weighted 
average  price  received  by  faripers  for  turkeys  froni 'October  to  January  in 
1940-41  xvill  be  somewhat  higher  than  in  1939-40.    But  a  consideration  of 
some  other  factors  not  included  in  the  analysis  indicate  that  prices  in 
these  months  of  1940-41  ma^'-  be  about  the  sane  or  somewhat  lower  than  in  the 
corresponding  months  of  1<^ 39-40. 

Other  factors  affecting  turkey  prices 

Although  the  three  factors  considered  in  the  analysis  account  for 
most  of  the  variation  in  the  price  received  by  farmers  for  turkej'-s  in  the 
years  1929-39,  other  factors  also  may  be  expected  to  have  som.e  effect  on 
turkey  prices.     Some  of  ,  these  other  factors,-  however,  do  not  lend  themselves 
to  quantitative  measurem.ent  and  others  have  not  been  sufficiently  consistent 
in  their  effects  on  turkey  prices  to  give  statistically  significant  relation- 
ships.    It  was  found,'  for  example,  that  changes  in  the  production  of  chickens 
influenced  turkey  prices  to  a.  considerable  extent  but  that  changes  in  the 
production  of  all  other  meats  have  no  effect  on  turkey  prices  (i.e.  the 
partial  correlation  for  these  tvvo  factors  was  zero.)    Nevertheless,  it  is 
reasonable  to  expect  that  changes  in  supplies  of  other  meats  actually  do 
affect  turkey  prices.     Since  turkey  meat  is  now  available  at  retail  counters 
the  year  round  it  is  especially  likely  that  consumers  consider  the  prices 
of  various  kinds  of  meat  vhen  deciding  which  meat  to  buy.     Perhaps  the 
reason  that  no  relationship  betv^een  turkey  prices  and  productj.on  of  other 
meats  was  indicated  is  that  the  slaughter  of  mudt  animals  generally  has  been 
increasing  at  t'he  same  time  that  turkey  production  has  been  increasing.  Thus, 
the  effect  on  turkey  prices  of  a  major  reduction  in  supplies  of  other  meats  has 
not  been  measured  for  a  period  when  turkey  neat  output  was  near  the  present 
level.     As  more  data  becorf;e  available,  some  relationship  between  turkey  prices 
and  production  of  all  m.eats  m^ay  become  apparent. 

Several  developments  which  have  accompanied  the  marked  expansion  in  t 
turkey  production  are  the  increase  in  consuraption  of  turkey  meo.t  in  the 
spring  and  summer  (an  off-season)  and  the  introduction  of  nev^  methods  for 
retailing  and  for  serving  turkey  iiioat.     The  first  of  these  can  be  measured 
roughl:/  by  the  net  out -of -storage  novem_ent  of  turkey  in  the  period  February  1 
to  October  1  or  November  1.    This  year,  for  exarple,  there  was  a  net  out-of- 
storage  movement  of  50  million  pounds  of  turkey  from  February  1  t^^  October  1 
compared  with  20  million  pounds  in  1939  ^-nd  S  million  pounds  in  1929  for  the 
corresponding  periods.     The  use  of  these  data  as  a  m.easure  of  turkey  mLoat 
conswaption  in  the  sirrLmer  time  is  of  doubtful  accuracy,  however,  because 
summer  marketings  of  live  turkeys,  old  breeder  hens,  etc.  are  not  included 
and  these  marketings  vary  considerably  from.  3^ear  to  year.     These  considera- 
tions explain  why  the  effects  on  turkey  prices  of  off-season  consumption  of 
turkey  m.eat  cannot  be  isolated  and  specifically  determined.  Nevertheless 
this  off-season  consumipticn  is  an  imLpertant  demand  factor  and  probabljr  will 
becomie  increasingly  im.portant  to  the  turke3r  industry. 

New  methods  for  retailing  and  for  serving  turkey  m.eat,  which  have  been 
developed  recently,  obviously  cannot  be  mteasured  quantitatively'-  and  there- 
fore no  attempt  has  been  m.ade  to  statistically  relate  them  to  turkey  prices. 
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Although  such  methods  are  somewhat  related  to  the  consumption  of  turkeys 
in  the  off-season,  they  are  of  importance  in  themselves  and  v.'ill  become 
increasingly  important  if  turkej'-  production  continues  to  expand. 

With  the  increase  in  annual  supplies  of  turkey  and  the  resulting  in- 
crease in  off-season  con-sumption,  it  naturally  has  becomie  necessary  to  store 
considerable  quantities  of  turkey  for  use  in  the  spring  and.  summer.  The 
storage  margin  (the  financial  outcome  from  storing  the  product)  varies  con- 
siderably from  3i^ar  to  year  for  several  farm,  products-  and  the  size  of  the 
margin  frequently  alfects  the  demand  for  storing  that  product  in  the  follow- 
ing season.     If  it  is  necessary  in  the  future  to  store  quantities  of  turkeys 
as  large  as  or  larger  than  the  quantity  stored  in  the  .1939-49  season  the 
storage  margin  for  turkeys  may  become  important  in  affecting  turkey  prices 
in  the  following  turkey -marketing  season. 


H.  C. 
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